
S tarting a business is an act that involves de-
termination and effort, this is often oversha-
dowed by the lack of opportunities or rigorous 
processes that hinder its growth, however, 

reports from the National Commission for Micro and 
Small Enterprises ("CONAMYPE"), 
show that micro, small and medium 
enterprises ("MSMEs") have contribu-
ted enormously to the sustainability 
and growth of the economy and the 
generation of jobs at a national level, 
specifically, it is estimated that 
MSMEs currently generate approxima-
tely 700,000 direct jobs, in addition to 
contributing with around 35% of the 
national GDP. Consistent with this, is 
the fact that the Constitution of the Republic of El Salva-
dor, in its articles 102 and 115 recognizes the protection, 
promotion and development of this sector, and that dif-
ferent legal bodies have been including incentives for the 
protection of this sector promoting  its development mo-
re and more through various tools such as easier and 
more efficient procedures, easy access to credit, inclu-
sion programs for different market sectors and support 

from different government and municipal institutions. 
One of the legal bodies that promotes the development 
of MSMEs is the Public Administration Procurement 
and Contracting Law ("LACAP"), which for several years, 
specifically in 2011, included favorable provisions for 

MSMEs, and more recently, on 
February 11 of this year, Decree 242 
was approved (publication still pen-
ding), by means of which support for 
this sector continues to be strengthe-
ned, specifically through the reform of 
Article 39-C, paragraph b), through 
which the obligation of government 
institutions and municipalities to allo-
cate a percentage of their annual bud-
get for contracting of goods and ser-

vices from MSMEs is increased from 12% to 25%, that is 
to say, from the entry into force and publication of the 
LACAP reform, both government institutions and muni-
cipalities must allocate 25% of their annual budget for 
procurement and contracting of goods and services 
from MSMEs. It is necessary to emphasize that this re-
form was necessary as CONAMYPE's Accountability 
Report from June 2017 - May 2018, establishes that the 
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percentage of state purchases and contracts of MSMEs 
in that period reached up to 22%, far surpassing the 12% 
established by law at that time. 

Beyond and with regard to inclusion and in accordance 
with the International Women's Day, it is important to 
highlight that in order to guarantee the incorporation and 
maintenance of all those business initiatives or enterpri-
ses led by women, the same decree also incorporates 
article 39-C, paragraph "d", which establishes that 10% of 
the annual budget of contracts and acquisitions of go-
vernment institutions and municipalities will be granted 
to MSMEs that are owned or in which the representation 
or majority would be in charge of women. This would be 
done as a guarantee to establish a minimum percentage 
to the participation of women in the sector, who accor-
ding to the referred Accountability Report of CONAMYPE, 
have been a strong protagonist within the different pro-
cesses of MSMEs. 

As mentioned at the beginning, entrepreneurship is an 
act of courage that is carried out day by day, and therefo-
re it has been taken care of and an equitable access to 
opportunities is being guaranteed, not only based on 
what they contribute as an important part of the econo-
my but also on their products, gender and even geo-
graphical location; thus, LACAP not only previously esta-
blished geographical preference for MSMEs in the locali-

ties where their products or services are required, it 
now adds one more guarantee by expanding the 
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minimum margin of participation of the same in state 
purchases and acquisitions. 

This is the moment to grow your business and make it 
go even further, because every big company was small 
in a moment.  
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